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This Annual Management Report of Fund Performance contains financial highlights but does not contain the annual Financial Report 
or the complete annual financial statements of the Fund. You can obtain the annual Financial Report or the annual financial 
statements, at your request and at no cost, by calling us at 1-888-929-7337, by writing to us at 725 Lebourgneuf Blvd, Suite 420, 
Quebec City, Quebec, G2J 0C4 or by visiting our website www.rgpinvestments.ca or the SEDAR website (www.sedar.com). 

You may also contact us using one of these methods to request a copy of the annual Financial Report, proxy voting policies and 
procedures, proxy voting disclosure record and quarterly portfolio disclosure.

http://www.rgpinvestments.ca/
http://www.sedar.com/
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Caution Regarding Forward-Looking Statements 

Certain portions of this Report including, but not limited to, the sections entitled Results and Recent Developments, may contain 
forward-looking statements about the Fund, including its strategy, risks, performance and condition. Forward-looking statements 
include statements that are predictive in nature, that depend upon or refer to future events or conditions or that include words such 
as “expect”, “anticipate”, “intend”, “plan”, “believe”, “estimate” and similar forward-looking expressions or corresponding negative 
versions. 

In addition, any statement that may be made concerning future performance, strategies or prospects and possible future actions taken 
by the Fund is also a forward-looking statement. Forward-looking statements are based on current expectations and projections about 
future developments and are inherently subject to, among other things, risks, uncertainties and assumptions about the Fund and 
economic factors. Accordingly, current assumptions concerning future economic conditions and other factors may prove inaccurate 
at a future date. 

Forward-looking statements are not guarantees of future performance, and actual developments and results could differ materially 
from those expressed or implied in any forward-looking statements made by the Fund. Any number of important factors could 
contribute to these digressions, including, but not limited to, general economic, political and market factors in North America and 
internationally, interest and foreign exchange rates, global equity and capital markets, business competition, technological change, 
changes in government regulations, unexpected judicial or regulatory proceedings and catastrophic events. 

We stress that the above-mentioned list of important factors is not exhaustive. We encourage you to consider these and other factors 
carefully before making any investment decisions and we strongly urge you to avoid placing undue reliance on forward-looking 
statements. Further, you should be aware of the fact that the Fund has no specific intention of updating any forward-looking 
statements, whether as a result of new information, future events or otherwise, prior to the release of the next management report 
of Fund performance.  
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Management Report of Fund Performance 
as at December 31, 2020 
Greenwise Balanced Portfolio (the “Fund”) 
This Annual Management Report of Fund Performance contains financial highlights but does not contain the complete annual financial 
statements of the Investment Fund. You can obtain the annual financial statements free of charge by visiting our website at 
www.rgpinvestments.ca or the SEDAR website at www.sedar.com. 
 

Management Discussion of Performance 
Investment Objective and Strategies  
 
The investment objective of this Fund is to produce a combination of income and long-term capital appreciation through responsible 
investing. The Fund primarily holds exchange-traded funds or other underlying mutual funds in order to have access to equity securities 
and fixed income securities, whether Canadian or foreign. The Fund may also hold securities directly.  
 
The Fund implements a responsible investment strategy that incorporates environmental, social and governance (ESG) factors into its 
analyzes. 
 
The target weighting for each asset class in which the portfolio invests under normal market conditions is as follows:  
• 40% of net assets in fixed-income securities with an allowable increase or decrease of 15%; and 
• 60% of net assets in equity securities with an allowable increase or decrease of 15%. 
 
At the Fund manager’s discretion, the target weighting of each asset class in the Fund may be revised or adjusted in response to the 
economic situation and market performance. The Fund may invest up to 100% of its assets in foreign securities. It may also invest 
up to all of its assets in exchange-traded funds or other underlying mutual funds. The Fund manager has the option of choosing the 
securities or the underlying funds (or mutual funds), modifying their weighting in the Fund, removing an underlying fund and/or 
adding other funds. The Fund may hold part of its assets in liquidities or money market funds while it is looking for investment 
opportunities, or for the purpose of cash management, or for defensive purposes in relation to the market or for the purpose of a 
merger or other transaction. As a result, Fund investments may not correspond exactly to the Fund’s investment objective for a 
temporary period.  
 

Risk 
 
The Fund’s risk level is low to medium. The overall level of risk of investing in the Fund remains as discussed in the Simplified Prospectus 
and has not significantly increased or decreased as a result of operations during the period. Accordingly, the Fund also remains suitable 
for the investors described in the Simplified Prospectus.   
 

Results 
The GreenWise Balanced Portfolio, class A fund posted a return of 11.10%, after fees and expenses, for the period from 
September 24, 2020 through December 31, 2020. The net returns of the Fund’s other classes are similar to those of series A, except for 
the differences attributable to fee structures. For the returns for all classes and the longer-term performance of the Fund, see the Past 
Performance section of this Report. The portfolio’s benchmark index posted a return of 5.15% for the period. The index is composed of 
60% MSCI World ESG Leaders Index, 22% S&P Canada Aggregate Bond Index, 6% Bloomberg Barclays Global Aggregate Index CAD, 6% 
Bloomberg Barclays US Corporate Bond Index CAD, and 6% FTSE (3 month) Treasury Bill CAD. 

 
Market overview 

 
Returns recorded at the end of 2020 bore little evidence of the high volatility investors had experienced in both the stock and bond 
markets in the first half of the year. January started off on a positive note but the optimism was cut short when the international 
health crisis caused by the coronavirus began in late February, radically transforming our daily lives. Governments ordered 
confinement measures that paralyzed economic activity around the world. This forced a reaction from central banks, which offered 
support and liquidity through credit facilities and successive bond market purchases. During this period, crude oil prices tumbled into 

http://www.rgpinvestments.ca/
http://www.sedar.com/
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negative territory in response to the combined pressures of an open oil war between Russia and Saudi Arabia, and a huge drop in 
demand due to massive business shutdowns. At the worst point, all major stock market exchanges reported negative returns below - 
20%. 

Then, in the early part of the second quarter, and despite the ongoing spread of the virus, markets did an about-face. Supported by 
low interest rates, promises of increased government spending and a decline in the number of COVID-19 cases, at least until the 
summer, stock and bond values recouped their earlier losses. The hopes for fast development of a vaccine were realized in the fall 
with successive announcements by the pharmaceutical industry. Scenarios for an eventual end to the lockdowns gradually began to 
materialize, which allowed a few lagging sectors to improve their returns. At the same time, media attention focused on the United 
States elections throughout the fourth quarter. The presidential win by the Democrats, along with the possibility of a democratic 
majority in the Senate, persuaded investors that high government spending would continue and that infrastructure projects would be 
launched to rebuild the economy and jobs. The Canadian, U.S., Europe and developed-Asia stock markets closed the year with 
respective performances of 5.56%, 18.40% and 1.28% in local currencies.  

Several factors that affected performance  

 
The Fund outperformed its benchmark index. Excluding fees, the Manager believes that several factors had a positive or negative 
impact on Fund performance. These different factors will be assessed in terms of their impacts on the Fund’s absolute returns, then 
on the Fund’s relative returns, that is, the Fund’s performance versus that of its benchmark index.  

Some exposures made a positive contribution to the Fund’s absolute returns for the final quarter of 2020, the period in which the 
Fund first started operating. It was the exposures in international stock-market investments, and in the IT, consumer discretionary, 
financials, industrials and renewable energy sectors that made a positive contribution to Fund performance. The overperformance of 
these exposures stems partly from the announcement of vaccine approvals and the expectation of increased government spending, 
despite the shift to remote working. On the other hand, the negative impact on the Fund’s absolute returns for the three-month period 
came primarily from the bond positions. The slight rise in interest rates had a negative influence on bond yields, which were almost 
nil on average for the period. 

Factors that had an impact on the Fund’s performance are slightly different when analyzed in comparison with the benchmark index. 
Our overexposures in renewable energy and “clean” technology greatly contributed to the good results. The overweighting in 
companies in the industrials sector also helped the Fund. The health care sector did not have a good relative return, but was under-
represented in our assets compared to its position in the index, which benefited relative performances. However, the 
overperformance during the quarter in the IT, consumer discretionary and financials sectors, which have a greater weight in the index, 
had a negative impact on the Fund’s relative performance.  

 
Changes within the portfolio  

The Fund was created very recently, so there was no significant change in strategy during the period. The Manager made trades to 
maintain allocations in each economic sector and in targeted asset classes.   
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Recent Developments 
The COVID-19 episode is not yet behind us and several uncertainties remain. We can note the appearance and spread of variants, the 
speed of vaccine deployment, the distancing measures applied and the assistance offered by levels of government, as some of the 
factors of uncertainty that make it impossible to predict the impacts that the pandemic will have on financial markets in the months 
to come. 
 
Further to a positive recommendation of the Independent Review Committee of the Fund, from November 9, 2020 to January 31, 2021 
the Manager temporarily offered a discount on management fees and on the Fund’s operating expenses. These discounts were 
granted to ensure the short-term competitiveness of the Fund. The ratios in the Financial Highlights section take these discounts into 
account. Class P units are offered only to investors who have a managed account with the Manager. The Manager bills Class P 
unitholders a professional service fee for the Manager’s services as portfolio manager. The Manager has taken the necessary steps to 
ensure class P unitholders receive a discount for professional service fees that is equal to the discount offered to the other Fund 
unitholder classes. 
 
Mr. Christian Leclerc’s mandate was to end on December 31, 2020 in accordance with the charter of the IRC, since a member of the 
committee cannot sit for more than six years. However, the members, with the manager's agreement, extended his term until a 
replacement is found. The staffing process is underway. In addition, Mr. Michel Desjardins has been appointed Chairman for the year 
2021. 
 

Related Party Transactions   
 
R.E.G.A.R. Investment Management Inc. is the Manager, Trustee and Portfolio Advisor of the Fund.  

The Fund pays management fees to the Manager and Portfolio Advisor in return for management and investment advisory services 
(see the Management Fees section below). For the period ended December 31, 2020, total management fees were $8,940. The Fund 
also pays administration fees to the Manager. In return, the Manager assumes responsibility for the Fund’s operating costs and 
expenses, apart from certain specified costs. For the period ended December 31, 2020, total administration fees were $241. 

The Fund paid distributors a service fee for the direct or indirect provision of services to the Fund. See the Information on Classes 
section for the annual expense rates for each class (as a percentage of average net assets). Holders of Class F units also pay consulting 
fees directly to the office of the authorized distributor. Holders of Class P units pay fees for consulting services directly to the manager. 
These fees are not part of the Fund’s expenses. 
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Financial Highlights 
 
The following tables show the key financial information for the Fund and are designed to help you understand the Fund’s financial 
performance over the latest financial year. 

NET ASSETS PER UNIT1 
Class A (RGP700) - ($ per unit) 

December 31, 
2020 

Net assets, beginning of period 10.00 
Increase (decrease) from operations  
Total revenue 0.08 
Total charges (excluding distributions) (0.08) 
Realized gains (losses) 0.17 
Unrealized gains (losses) 0.88 
Total increase (decrease) from operations2 1.05 
Distributions  
Of net investment income (except for dividends) 0.01 
Of dividends - 
Of capital gains 0.07 
Return of capital - 
Total annual distributions3 0.08 
Net assets, last day of financial year 11.03 

 
RATIOS AND SUPPLEMENTARY DATA 
Class A (RGP700) 

December 31, 
2020 

Total net asset value (thousands)4 $3,757 
Number of units outstanding 340,508 
Management expense ratio5 2.21% 
Management expense ratio before waivers or absorptions 2.61% 
Trading expense ratio6 0.74% 
Portfolio turnover rate7 5.74% 
Net asset value per unit $11.03 
Closing price $11.0347 

 
  

 
1 This information was taken from the Fund’s annual audited financial statements. The net assets per security presented in the financial statements differ from the net asset 
value calculated for security pricing purposes. These gaps are explained in the notes to the financial statements. 
2 Net assets and distributions are based on the actual number of units outstanding at the relevant time. The increase/decrease from operations is based on the weighted average 
number of units outstanding over the accounting period. 
3 The distributions were reinvested in additional units of the Fund. 
4 This information is provided as at December 31 of the year or period shown. 
5 Management expense ratio is based on total expenses (excluding distributions, commissions and other portfolio transaction costs) for the stated period and is expressed as an 
annualized percentage of the daily average net asset value during the period. 
6 The trading expense ratio represents total commissions and other portfolio transaction costs and is expressed as an annualized percentage of the daily average net asset value 
during the period. 
7 The turnover rate of the securities held in a Fund indicates how actively the Fund’s portfolio manager manages the Fund’s investments. A turnover rate of 100% is equivalent to 
the Fund buying and selling all of the securities in its portfolio at least once in the course of the year. The higher the turnover rate in a financial year, the greater the trading costs 
payable by the Fund in a financial year, and the greater the possibility that the unitholder of the Fund will realize taxable capital gains during the financial year. There is not 
necessarily a relationship between a high turnover rate and a Fund’s performance. 
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NET ASSETS PER UNIT8 
Class F (RGP703) - ($ per unit) 

December 31, 
2020 

Net assets, beginning of period 10.00 
Increase (decrease) from operations  
Total revenue 0.07 
Total charges (excluding distributions) (0.05) 
Realized gains (losses) 0.15 
Unrealized gains (losses) 1.06 
Total increase (decrease) from operations9 1.23 
Distributions  
Of net investment income (except for dividends) 0.02 
Of dividends - 
Of capital gains 0.07 
Return of capital - 
Total annual distributions10 0.09 
Net assets, last day of financial year 11.07 

 
RATIOS AND SUPPLEMENTARY DATA  
Class F (RGP703) 

December 31, 
2020 

Total net asset value (thousands)11 $2,580 
Number of units outstanding 233,161 
Management expense ratio12 1.09% 
Management expense ratio before waivers or absorptions 1.50% 
Trading expense ratio13 0.74% 
Portfolio turnover rate14 5.74% 
Net asset value per share $11.07 
Closing price $11.0654 

 
  

 
8 This information was taken from the Fund’s annual audited financial statements. The net assets per security presented in the financial statements differ from the net asset 
value calculated for security pricing purposes. These gaps are explained in the notes to the financial statements. 
9 Net assets and distributions are based on the actual number of units outstanding at the relevant time. The increase/decrease from operations is based on the weighted average 
number of units outstanding over the accounting period. 
10 The distributions were reinvested in additional units of the Fund. 
11 This information is provided as at December 31 of the year or period shown. 
12 Management expense ratio is based on total expenses (excluding distributions, commissions and other portfolio transaction costs) for the stated period and is expressed as an 
annualized percentage of the daily average net asset value during the period. 
13 The trading expense ratio represents total commissions and other portfolio transaction costs and is expressed as an annualized percentage of the daily average net asset value 
during the period. 
14 The turnover rate of the securities held in a Fund indicates how actively the Fund’s portfolio manager manages the Fund’s investments. A turnover rate of 100% is equivalent 
to the Fund buying and selling all of the securities in its portfolio at least once in the course of the year. The higher the turnover rate in a financial year, the greater the trading 
costs payable by the Fund in a financial year, and the greater the possibility that the unitholder of the Fund will realize taxable capital gains during the financial year. There is not 
necessarily a relationship between a high turnover rate and a Fund’s performance. 
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NET ASSETS PER UNIT15 
Class P (RGP708) - ($ per unit) 

December 31, 
2020 

Net assets, beginning of period 10.00 
Increase (decrease) from operations  
Total revenue 0.07 
Total charges (excluding distributions) (0.02) 
Realized gains (losses) 0.13 
Unrealized gains (losses) 0.98 
Total increase (decrease) from operations16 1.16 
Distributions  
Of net investment income (except for dividends) 0.03 
Of dividends - 
Of capital gains 0.07 
Return of capital - 
Total annual distributions17 0.10 
Net assets, last day of financial year 11.07 

 
RATIOS AND SUPPLEMENTARY DATA 
Class P (RGP708) 

December 31, 
2020 

Total net asset value (thousands)18 $2,876 
Number of units outstanding 259,882 
Management expense ratio19 0.36% 
Management expense ratio before waivers or absorptions 0.61% 
Trading expense ratio20 0.74% 
Portfolio turnover rate21 5.74% 
Net asset value per share $11.07 
Closing price $11.0679 

 
  

 
15 This information was taken from the Fund’s annual audited financial statements. The net assets per security presented in the financial statements differ from the net asset 
value calculated for security pricing purposes. These gaps are explained in the notes to the financial statements. 
16 Net assets and distributions are based on the actual number of units outstanding at the relevant time. The increase/decrease from operations is based on the weighted 
average number of units outstanding over the accounting period. 
17 The distributions were reinvested in additional units of the Fund. 
18 This information is provided as at December 31 of the year or period shown. 
19 Management expense ratio is based on total expenses (excluding distributions, commissions and other portfolio transaction costs) for the stated period and is expressed as an 
annualized percentage of the daily average net asset value during the period. 
20 The trading expense ratio represents total commissions and other portfolio transaction costs and is expressed as an annualized percentage of the daily average net asset value 
during the period. 
21 The turnover rate of the securities held in a Fund indicates how actively the Fund’s portfolio manager manages the Fund’s investments. A turnover rate of 100% is equivalent 
to the Fund buying and selling all of the securities in its portfolio at least once in the course of the year. The higher the turnover rate in a financial year, the greater the trading 
costs payable by the Fund in a financial year, and the greater the possibility that the unitholder of the Fund will realize taxable capital gains during the financial year. There is not 
necessarily a relationship between a high turnover rate and a Fund’s performance. 
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Management Fees 
 
The Fund pays management fees to R.E.G.A.R. Investment Management Inc. The management fee paid per class is calculated as a 
percentage of the net asset value of the class as of the close of business on each business day (see Information on Classes below for 
fees paid for each Class). The management fees are used in part to pay costs incurred for investment advice and for investment 
management services, as well as for services related to distribution, including the cost of financial planning services, advisor 
commissions and bonuses, costs related to marketing and other promotional activities and Fund training sessions. 
 
Information on Classes (as at December 31, 2020) 

Classes22 Purchase options23 Distribution services Investment advice and  
management services 

Class A Initial sales charge 59.7% 40.3% 
Class F No sales charge - 100% 
Class P No sales charge  N/A N/A  

 

  

 
22 The Fund does not pay any management fees for Class P. Investors pay fees for consulting services directly to the manager. 
23 Other fees may apply. Please consult the Fund’s prospectus for further information. 
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Past Performance 
 
The performance information shown below assumes that all distributions made by the Fund in periods shown were reinvested in 
additional securities of the Fund. The performance information does not take into account sales, redemption, distribution or other 
optional charges that would have reduced returns or performance. How the Fund has performed in the past does not necessarily 
indicate how it will perform in the future. 
 
Year-by-Year Returns  
 
The following bar charts show the Fund’s annual performance for each of the years shown, and illustrate how the Fund’s performance 
changed from year to year. In percentage terms, the bar chart shows how much an investment made on the first day of each financial 
year would have grown or decreased by the last day of each financial year.  

 

 

 
* Returns for the period from September 24, 2020 to December 31, 2020. 
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Annual Compound Returns 

The following table compares the historical annual compound returns for each series for the periods shown ending December 31, 
2020 with the indexes indicated. For a discussion of the Fund’s recent performance with respect to the index, see Results of 
Operations. 

(%) 1 year 3 years 5 years 10 years Since inception24 
Class A N/A N/A N/A N/A 11.10% 
Class F N/A N/A N/A N/A 11.52% 
Class P N/A N/A N/A N/A 11.63% 
Combined index 11,00 % 9.10% 7.47% 9.46% N/A 

 
The combined index is composed of 60% of the MSCI World ESG Leaders Index ($CAD), of 22% of the S&P Canada Aggregate Bond 
Index ($CAD), of 6% of the Bloomberg Barclays Global Aggregate Index ($CAD), of 6% of the Bloomberg Barclays US Corporate Bond 
Index ($CAD) and of 6% of the Russell FTSE 3 Month US T BilI ndex ($CAD). 

Benchmark Definitions 

MSCI World ESG Leaders Index - The MSCI World ESG Leaders Index is a capitalization weighted index that provides exposure to 
companies with high Environmental, Social and Governance (ESG) performance relative to their sector peers. MSCI World ESG Leaders 
Index is constructed by aggregating the following regional Index MSCI Pacific ESG Leaders Index, MSCI Europe & Middle East ESG 
Leaders Index, MSCI Canada ESG Leaders Index and MSCI USA ESG Leaders Index. The parent index is MSCI World Index, which consists 
of large and mid-cap companies in 23 Developed Markets Countries. 

S&P Canada Aggregate Bond Index - The S&P Canada Aggregate Bond Index is a market-capitalization-weighted index. It tracks the 
performance of Canadian dollar-denominated investment-grade debt publicly issued in the eurobond or Canadian domestic market. 
The index is part of the S&P Aggregate™ Bond Index family and includes governments, quasi-government, corporate, securitized and 
collateralized securities.  

Bloomberg Barclays Global Aggregate ($CDN) - Bloomberg Barclays Global Aggregate Index is a market capitalization weighted index. 
This index measures the performance of the global investment grade, fixed-rate bond markets. The benchmark includes government, 
government-related and corporate bonds, as well as asset-backed, mortgage-backed and commercial mortgage-backed securities 
from both developed and emerging markets issuers.  

Bloomberg Barclays US Corporate Bond Index - The Bloomberg Barclays US Corporate Bond Index measures the investment grade, 
fixed-rate, taxable corporate bond market. It includes USD-denominated securities publicly issued by US and non-US industrial, utility 
and financial issuers. The US Corporate Index is a component of the US Credit and US Aggregate Indices, and provided the necessary 
inclusion rules are met, US Corporate Index securities also contribute to the multi-currency Global Aggregate Index. 

Russell FTSE 3 months US T-Bill Index - The Russell FTSE 3 Month US T Bill Index is intended to track the daily performance of 3 month 
US Treasury bills. 

 

  

 
24 Class A, F and P of the Fund were created on September 24, 2020. 



12 
 

Greenwise Balanced Portfolio 
Portfolio Summary as at December 31, 2020 
 
The Fund’s portfolio securities at the end of the period and the major asset classes in which the Fund has invested are indicated below. 
The Fund held no short positions at the end of the period. This Summary of Investment Portfolio may change due to ongoing portfolio 
transactions. The Fund’s Summary of Investment Portfolio will be updated as at the end of the next quarter. Please see the cover page 
for information about how to obtain the most up-to-date data. 
 
Summary of Top Holdings 
 

 % of Net Asset Value  
iShares ESG Canadian Aggregate Bond Index ETF 21.07% 
VanEck Vectors Green Bond ETF 8.41% 
Change Finance Diversified Impact US Large Cap Fossil Fuel Free ETF 7.66% 
Etho Climate Leadership U.S. ETF 7.65% 
iShares ESG Advanced MSCI EAFE Index ETF 7.19% 
Ecofin Global Water ESG Fund 6.31% 
BMO ESG US Corporate Bond Hedged to CAD Index ETF 5.90% 
Horizons Global Sustainability Leaders Index ETF, Class 'A' 5.03% 
First Trust NASDAQ Clean Edge Green Energy Index Fund 4.97% 
iShares Global Clean Energy ETF 4.87% 
First Trust NASDAQ Clean Edge Smart Grid Infrastructure Index Fund 4.39% 
Invesco Cleantech ETF 4.35% 
CI First Asset MSCI World ESG Impact ETF 4.32% 
iShares MSCI USA ESG Select Social Index Fund 4.02% 
Cash and Other Net Assets 3.83% 
TOTAL 100.00% 
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Summary of Investment Portfolio 

BY ASSET TYPE  % of Net Asset Value 
Equity Securities 96.17% 
Cash and Other Net Assets 3.83% 
TOTAL 100.00% 

 

BY SECTOR  % of Net Asset Value 
Fixed income 35.39% 
Industrial products 15.13% 
Information technologies 13.29% 
Discretionary consumption 6.56% 
Public services 6.17% 
Financial services 5.60% 
Health care 5.41% 
Cash and other net asset items 3.83% 
Communication 2.54% 
Consumer staples 2.30% 
Real estate 1.83% 
Materials 1.54% 
Energy 0.41% 
TOTAL 100.00% 

 

BY REGION  % of Net Asset Value 
U.S. Equities 33.66% 
International Equities 26.40% 
Canadian Bonds 21.07% 
International Bonds 8.41% 
U.S. Bonds 5.90% 
Cash and Other Net Assets 3.83% 
Canadian Equities 0.71% 
TOTAL 100.00% 
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